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Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  4/13/2010  3:19  PM  D210084529 

T^py^  ,     PGS    2  $20.00 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ai  i  np  tuc 

^   XTO        PROD  88  (7-69)  PAID  UP  (04/1 7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  22nH  dav  of   Marph  hh 

Electra  Thorns  ,/fc/,  Elects  Thnmas.  a  xinp|e  n*™,,  211111  


Lessee,  WITNESSETH: 


Lessor  (whether  one  or  more)  whose  address  is:  3740  Hnltnn  rir^  A  pt  ff,2fl4  ,  Fl„^  w  76040  ~ 
and  XTQ  Energy  Inc..  810  Houston  Street.  Fnrt  Wnr^t  Texas  761fl?  

0,204  of  an  acre,  more  or  less,  being  a  called  0.112  of  an  acre,  situated  in  the  William  Welch  Survey,  A-1644,  Tarrant  County 

IZTwa^  I-    7 TJu  andf  EVanS  SUbdiViSi°n  °f  B,OCk  20  °f  thC  FieW  We,ch  Additi»n'  an  Addi«<>n  to \L  C^of 
Fort  Worth,  according  o  the  Plat  thereof  recorded  in  Volume  59,  Page  406,  Deed  Records,  Tarrant  County,  Texas,  and  being 

more  parfcularly  descnbed  ,n  that  certain  Warranty  Deed  dated  April  6, 2007,  from  Naomi  C.  O'Neal,  et  al,  to  Old  Fort  Worth 

Redevelopment,  Ltd.,  recorded  at  Document  No.  D207129283,  Official  Public  Records,  Tarrant  County,  Texas. 

prT^ 

^rJZZZ lut S^?10"  10  lHat  3b0Ve  deSCribed'fiaM  ,and'  if  or  *U«*«t  to  or  adjoining  the  land  above  described  and  (a)  owned  or 

claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  rieht  of 

determining  the  amount  of  any  bonus  or  other  payment  hereunder,  sa.d  land  shall  be  deemed  to  contain      0.2040   acre,  whether  actually  containing  more  or  kss  and 
"      traCt  Sha"  *  dCemed  t0  ^  aCrea8C  tHere0f-  ^  3CCeptS  «i  consideration  ffi  Z7^s  "d 

.       ^  u»Iess  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR  .41    years  from  the  date 

S^SJd^ pnmaty  ,erm'  as  g  ,hereafter  35  operations' 35  hereinafter  defmed- are  conduc,ed  upon  said  land  ^^^^^s^ 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  nart  of  all 

o!  HeSlT  *  r ?  Y  LC,SSee  fr°m  T  land,-0r  ft°m  time  10  time'  31  thC  °P'i0n  °f  ^  E°  Pay  UsSOt  the  avera*e  P°s,ed  ™ket  ?™  of  2^T7art  of  such 
o.l  at  the  weMs  as  of  the  day  ,t .,  run  to  the  pipe  hne  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  _25J»W  the  cost  of  treating  oil  to  rendeTTt^Lble  pipe 

Tte^«mJz^ri md  casrhe;d  gf  prodrd  fron; said  Iand  (l)  when  soid  by  ^  -^°f  the  —  reaiized  by  ^     * ** «^ 

and  ^niL  T      V.  ?. .      °' manufac,ure  of  S350'™  or  other  Produ^,  the  market  value,  at  the  mouth  of  the  well,  of  .25%  of  such  gas 

and  casmghead  gas.  <c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value"aTtfie~well  ot  mine 

ottimT^ 

or  tones  thereafter  there  is  any  well  on  sa.d  iand  or  on  lands  w.th  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas  and  all  such 
well  are  shut-n  this  lease  shall  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  had  for  so  long  as  sm^^aZS^^C^t 
th.s  lease  may  be  continued  m  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce  ^T^mS^^ 

St^SS^SST^ wells'  <ut  in  ih.e  exercis.e  of  such  diligence' Ussee  sha" not  be  obligated  10  instan  or  fumis' facilities 

Z Time  S^^«£ft^r™7J?^  fT   °r'  '"V6256  TK  ^    3"  n0t  bC  rCquired  10  SCttle  lab0r  tr0uble  or  t0  markeI  ^  «P°«  terms  unacceptable  to  Lessee.  If  at 

S  land  m^a  t 

ethac^^^ 

each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  dav  period  if 
Xat^ 

who  at  he  time  of  payment  would  be  ent.tled  to  receive  the  royalt.es  which  would  be  paid  under  this  lease  if  the  wells  were  producing  and  may  be  deposited  in  such  bank 
?        n  °\     SUCCeSS°rS'  WKiCh  Sha"  C°minUe  35  ^  deP°sitories^  -  Wi^  of  changes  in  the  ownership  of  shut-in "^1^ ZTti^I^p^r 
uch 11  inmTv I  Z  °r  m°re  arC>     ?imul°  be-  emit'ed  10  rece"vesanie  Lessee  may,  in  lieu  of  any  other  method  of  payment  he  rein p™7di^SS 

such  shut-n  royalty,  ,n  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as  Lessee 

brktovi^rT"'  hereUndKerf  mayJ b€,madf  byPCheCk  °r  draft  °f  USSCe  dep0Sited  in  the  mail  or  delivered  10  the  P^  entitled  To  receive  paym 7n  oTt^a  depos^ 
bank  prov  ded  for  above  on  or  before  the  last  date  for  payment.  Noth.ng  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof  In  the  S ^of 

by  2T  M  W      °r  m  ^  liabimy  ^  PaymCm  hereUnder  Sha"  ^  eXCh'SiVely  0n  the  tbe"  °Wner  0r  ~  0f  this  '™vlallyTto  Icreage  oted 

|fl«H  tlfr  ii$  herCby  f antCd  thC  n8h-'  at  iK  °P!!°n' t0  P0°'  °r  Uni'ize  any  land  C0vered  by  this  lease  with  ™y  othCT  laild  ^vered  by  this  lease,  and/or  with  any  other 
land,  lease,  or  leases  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tol^ce  Sded 
however,  un.ts  may  be  establ.shed  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons  so  as ^to  Sain ZZZn  toTm 
surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (I)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  ^Z^^Lm 

1  no      ,  T"™'  °}  "I'""3'5  Pr0dUCed  fr°m  wd,s  C'aSSified  35  ^  wells  by  the  conservation  agency  having  jurisdiction.  Sbou Z  ^^STJSX 

having  jurisdiction  prescribe  or  permit  the  creat.on  of  units  larger  than  those  specified,  units  thereafter  created  may  conform  substantially  in  size  witi.  72 pnscrited lot 

tint  IS         u  »  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  sa.d  instrument  or  instruments  but  if  said  instrument  or 

instruments  make  no  such  provuaon  then  such  un.t  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  h ^Hpte  may  Z 

Sorln^SS™  7,  hT        m  T  u  'ime  WhHe  thLS  lGaSC  iS  in  f°rCe'  and  Whether  bef0re  0r  after  °Perations  or  P'odu<*°»  ^  beentSbSn^S  2 
and,  or  on  the  portion  of  said  land  included  in  the  un.t,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  h  s 

lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  un.t  which  are  not  effectively  pooled  or  unitized  ^^^c^ctedw 

any  part t  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  J< funds  Z stall  be 

of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (oMn  eacn 
such  separate  tract)  covered  by  Urn  lease  w.thin  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allotted  shaH  be ferdl 

ZTo  whSZ^,T7  °r  °f  TOy-lty'  °:erriding  r°yalty  and  any  °ther  P3yments  0Ut  »<-P^«'ion,  to  be  the  ^^S^^^^SL 

land  to  which  allocated  .n  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease  The  owner  of  the  reversionary  estate  of  any  teirn  rTa  ry  or  Zeral 

To  or8S  "       PUrSU£mt  l°  lh'S  °r  °f  Shut-in  r0ya"ieS  tr°m  3  WC"  °"  the  un" sha"  satisfV  Citation  of  te^S^pUuSS 
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SclIZ,  rfho»nLI  •  I  7      -"eludes  land  not  covered  by  this  lease  shall  no.  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease 

HI  T  ?  '    y  ??T TT]ty  ^ '°i  may  beC°me  Payab'e  Under  this  leasc)  be*ween  Partics  ownin§  imeres,s  in  !and  ^red  by  this  lease  and  parties 

X'"g T  V  w  ^  by,  th'S  ICaSe'  Ne'ther  Sha"  il  impair  ,he  right  of  Ussee  t0  re,ease  1,5  Provided  in  P^Ph  5  hereof,  except  that  Lessee  may  noVso 
ne  ease  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.^anyZe  whne 
*     1  L  T  ry  dlSSf  ^  ^  ™it  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  S  SSl  if « 

?m,TJ  f        notu»«lzed  m"™'*  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election*  any 

SZLJm  r  ^'t'T'  f0rming  there°f  by  fiHng  an  appr0priate  inSlrument  of  record  in  the  Publtc  office  in  ^ich  *e  PooTJ "a^fe  toiZ? 

now     I^S     $MmS       ?  Pani8raph    3      ^  sha"  ^  in  force  50  lon*  25  a^  lease  theret<>  sha»  in  force  If  difetaSe 

now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  ram* 
from  he  inclusion  of  such  separate  tracts  w,th,n  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  £th1ws!!2 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  diflfij^ow  «  taeafl^E 
as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises.  ' 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

*■  Wh*ne7  used  >n  ("is  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drills.te  location  and/or 
access  road  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to 
obtain  product.cn  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

L^a^J'J^fta^^L11^^1!^  USe'  r°ya,tyi..0f Wf r'  °thet^  fr°m  LeSS°r'S  WalCr  We"S'  and  °f 0i' fUld  gaS  pr0duced  from  said  land  in  a"  °Perations  henwnder. 

nSS  ,J  ^  t  u     y  T    rem°Ve  3,1  machme,>  and  f,J£,ures  P'aced  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 

timber  or i  said  iSd  °'       "  ^  the  °UhC  UsSOr  USSCe  sha"  pay  for  damages  caused  b*  its  operations  to  growing  crops  and 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants  obligations 
and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division!  the 
ownership  of  said  and, royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee  including  but 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Lessee  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever 
effected,  shan  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
business  by  Lessor  or  Lessor  s  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  wh.ch  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing 
setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  Jr 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  not.ee  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 
any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  a!med  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres)  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require-  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  1  iens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part 
of  said  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys 
accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein  if  any  covered  by  this  lease 
bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein 
provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (I )  any  law.  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land  other  than  existing 
water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Lessor  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drillina 
operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  Jhis  instrument  is  executed  on  the  date  first  above  written. 


.IN  WIlINfc&b  WH 

lb  ft 
Elect  ra  Thorn* 


Elect  ra  Thomas  a/k/a  Electria  Thomas 


STATE  OF 


ACKNOWLEDGEMENT 


COUNTY0F  ~77&>,£#*, 


)  ss 


Individual 


This  instrument  was  acknowledged  before  me  on  the  £2  Tit 

by  Electra  Thomas,  a/k/a  Electria  Thomas,  a  single  person 


day  of 


2010 


"Z 


11065  0KUB 


jp^s       JACQUA  KENDALL 

"  ^4?     MY  COMMISSION  EXPIRES 

Augusts,  2010 


Return  to;  BfyswG.Kuba 

Fort  Worth,  TX  76137 


